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Global Competitiveness




Global and National
Competitiveness

¢ California is nearly 19 percent of
the US Ag GDP.

+ California Ag is one of top 6 ag
economies In World.

+ California is losing the battle to be
the low cost producer of many
commodities.
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California Central Valley




entral Valley at Night




Farming in an Urban State

We’'re not the only ones growing ...
competing for natural resources

e 36 million (550-600,000/year)
e 55 million by 2050

 Need: 7 million homes;
10 million jobs; 12 million =

more motor vehicles




Economic Impact of Ag
Production and Processing

Region
( 9%0)

California

Central
Valley

San
Joaguin
Valley

Jobs

24.1

37.8

Labor
Income

18.5

29.9

Value
Added

22.2

34.1
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California dominates
Specialty Crop Agriculture

Almonds: 100%

Pistachios: 100%

Walnuts: 100%

Processing Tomatoes: 95%

Figs, Dates, Olives, Kiwi: 100%
Apricots: 95%

Plums/Prunes: 97%

Grapes: 67%

Vegetables: Very high percentage
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California Food System Challenges

Air and water regulations.

Ag Markets and Trade — Global Competitiveness.
US 2007 Farm Bill revisions.

_and Value pressures and trends.

~ood Nutrition needs and shifts.

nfrastructure issues in truck and rail.

mmigration reform and availability of labor force.

Political shift - increased urban and minority
population — 600,000 per year.




California Food System Opportunities

Innovations in Sustainability and Specialty Crops.
Health benefits of ag products and parts.
Changing demographics = New products.

Food Service Chefs driving menu ideas.

Drive for local and fresh products for food service.
Environmental solutions and improvements.
It's not waste ... it Is potential new revenue.




SUSTAINABILITY

¢ The Code Is concelved around the three
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California Wine Community

Continued Growth — Deeply Rooted in
Communities:

e $45.4 billion — 40% growth from '98-"02

« 207,550 jobs; 1,049 wineries; 4,805  growers
e 14.8 million visitors

* 92% of U.S. wine production

e Fourth largest in the world




Sustainable Wine Growing

Guiding Values

Produce the best quality wine and/or grapes
possible

Provide leadership in protecting the
environment and conserving natural resources

Maintain the long-term viability of agricultural lands

Support the economic and social well-being of farm and
winery employees through training and competitive
compensation

Respect and communicate with neighbors and
community members; respond to their concerns in a
'?qifidéfate manner.
i

¢ Honor the California wine community’s entrepreneurial spirit

Support research and education as well as monitor and evaluate
existing practices to expedite continual improvement.







